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Abstract: An “authorized user” is a person who is permitted by a revolving account holder to use
an account without being legally liable for any charges incurred. The Federal Reserve’s Regulation
B, which implements the 1974 Equal Credit Opportunity Act, requires that information on spousal
authorized user accounts be reported to the credit bureaus and considered when lenders evaluate
credit history. Since creditors generally furnish to the credit bureaus information on all authorized
user accounts, without indicating which are spouses and which are not, credit scoring modelers
cannot distinguish spousal from non-spousal authorized user accounts. This effectively requires
that all authorized user accounts receive similar treatment. Consequently, becoming an authorized
user on an old account with a good payment history, may improve an individual’s credit score,
potentially increasing access to credit or reducing borrowing costs. As a result, the practice of
“piggybacking credit” has developed. In a piggybacking arrangement, an individual pays a fee to be
added as an authorized user on an account to “rent” the account’s credit history. This paper
provides the first comprehensive look at authorized user accounts in individual credit records and
how their importance differs across demographic groups. Our analysis suggests that piggybacking
credit can materially improve credit scores, particularly for individuals with thin or short credit
histories. We also evaluate the effect that eliminating authorized user accounts from credit scoring
models would have on individual credit scores. Our results suggest that removing this information
has relatively little effect on credit scores, but may reduce model predictiveness.
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